f RetUrnt ° DL LC ' ' PAID - UP 

^ 2oSAv L e AN Ste LL 220 OIL & GAS LEASE /yg^<Ao03 

08/08-ny Parkersburg, WV 26101 

m S Lease,madeth,s27thdayofApr W ^^ 
is 233 H.ll.ker Road, Chemung, New York 14825, hereinafter collecUvely called Lessor and CHESAPEAKE APPALACHIAN , 

p-- « ° f ™* the state of New ^ descnbed as 

follows 

Tax Map No 124 00-1-7 and is bounded formerly or currently as follows 

On the North by lands of Robert Beardsley 
On the East by lands of Dry Brook Road 
On the South by lands of Lisa M Roberts 

On the West by lands of Michael Henson, Stephen R and David B Shafer 

Sat ' Sf,ed . (0 operations are conducted on the Leasehold or lands pooled/umtized therew,th ,n search of oil, gas or their constituents or 

. „) a well deemed by the Lessee to be capable of production is located on the Leasehold or lands pooled/unitized therewith, or 

. u ) oil or R as or their constituents, are produced from the Leasehold or lands pooled/umtized therewith, or 

. SSfteSoldorlandspooled/unUizedtherewiftisusedfortheun^ 

IfLeLe'il?™ 
existingandeS 

delay wnT automatically expend the pnmary or secondary term of tins oil and gas lease w,thout additional compensation or performance by Lessee for^ 
herein, thepa^rtheLesL 

P " mary T 1 1 ] nni I nr 1T1T f " FY TlTr f 1 h M the nntion t o mrtw ul U m p nmary tor n, n f thL - LMJC for one na tional torm of five ,g) y mk 
f..„ Uu S S" I ' " ^nfZL^Z^^ l u und^tho .am o t o m r - mJ ^, .d,tion^c on t mn. d m iht. L. nc; U r m ay 
!■ x^o m: op U u Tl u ud u T n r f ui . loforo I hn ^ .r a ti o n date of tha pr,mm > turn , of the Lo n-n , I a*. * W; "■^g^ 1 L !.LL° u° 

■nvolcod by L e sseo whore no other alternative of the Loaso Term olauro extends this Lease b u yond th o primary term 

mSedto^a^dmay include reasonable gaps in activU.es provded that there is a continuum ofact.vU.es showing agood faith effort to develop a 
^^S^^^Uo of — was beyond the control of Lessee, including ,~^^Jy£u* of th.rd part.es over 
whom Lessee has no control or regulatory delays associated with any approval process required for conducting such activities) 
whom Lessee hasno c^ or re | ^ ^ Lease shal , „ ever be sub t t0 a clvll actlon or proceeding to enforce a claim of term.nat.on 

cancellation^ 

uX hf teCs ofls Le™ess the Lessee has rece.ved wntten n„t.ce of Lessor's demand and thereafter ■ fluls or refuses to satisfy or prov.de 
mstif^ IfLessee timely responds to Lessor's demand, but in good fa.th 

SS™defftc3 
WenttW 

L-or'sp«eof^^ 

advance fL tha't L ,s » Pa.d-Up Lease wrth „. further Delay Renta. and/or Delay ,n Marketmg payments due t» Lessor 

dunng the | W "ereof ^ ^ , d> ^ 

1 oil To deliver to the cred.t of Lessor, free of cost, aRoyalty of the equal one-e.ghth (1/8) part of all oil and any constituents thereof 
produced and — 

produced and marked from me Leasehold, less the cost to transport, treat and process the gas and any losses in volumes to point of 

toe™ ne^he revenue realized by Lessee Lessee may withhold Royalty payment until such time as the total withheld exceeds fifty dollars ($50 00) 



(C) DELAY IN MARKETING In the event that Lesseednlls a well on ai^ftwe Bn^ofli^»»^fcre^8n^^A^^^^ 

be capable of production but does not ^^^^ ^ a Delay in Mating payment 

sr^rdV^ 

*** ( D) SHUT-IN .ntheeventthatproduc^^^ 

and there .snoproductngwellontheLeasehold or landspoo^ 

Shut-in Royalty equal >n amount and frem 

*e Lease) and th,s Le^ shall remam m fl.ll force and eff^ 

^nTth^^ 

^^^^ 

address, aid Lessee may withhold any payment Pj^*2S5li Where the due date for any 
comparable method (e g , Federal Express) and payment ?3Jd or d , spatc hed) on the next bus.ness day is timely 

payments as if such a change had not occurred . h j d Lessee may Imme diately 

TTTLE If Lessee receives evidence that Lessor does not have title to all or any pan o mc iguu> * 

whether contiguous or not contiguous, leased or unleased, whether owned £ , Usee or by J™^- mstances shall not exhaust 

production units either by^ 

Lessee's pooling and un.tiz.ng nghts hereunder, and Lessee s granted » e « ^ the product™ of such umt, such proportional share of 

unit created Lessor agrees to accept and receive out of tile production ™ Z^™" ™ total n umber f acres m the unit Otherwise, as to any 

the Royalty from each un,t well as the number of Leaseho d acres included in ^^^^^^ „ p ayment of Ro^ty, Shut-,n Royalty, 
part of the unit, drilling, operates ,n preparation for drilling, productton, or tait-m P^^^^^tavethe same effect upon the terms 

^^.^f^^S^ 1 Ifatanytime wimmmepn m arytermofthisleaseoranycont,nuat.onmereof,Ussorr^ 
name, bonus consideration and royalty cons^^ 

As ^'^ ( ^^^^^^^^^^J^^ I ^^| j^^^^^a^l^re B embodied hereiri^No oral warranties, representations or promises 
havebeenmadeo.reh^ md ^ . may be Reasonably 

necessary to = t the purpose of telease ^ ^ ^ ^ to ^ Qr my of the Leasehold by 

la " dS '"" SUCCESSORS All nghts, dut.es, and Labilities herein benefit and bind Lessor and Lessee and their heirs, successors and asl.gns 



dnihng, reworking, production oroth^ 

rules, regulations or orders, or by mabil.ty to obtain necessary P^^P^f?^ dl ' or by lnabmty t0 obtain a satisfactory martet 
fire, flood adverse weather cond.tions, war, sabotage, rebellion, msurrecUon r«*, stake or '^r disputes ^ J , control ^ 

for product™ orf*.»re of purchase^^ 

Lease shall not terminate, m whole ormpart because of such ' IK *f^^^ e ^^^Z ei m ^ mts f th.s Lease for failure to comply 
added to the term hereof Lessee shall not be .able m damages for ^^K'X « £3L> or operation offeree majeure 
therew.U.ifcom^ce^ 

and all of wh.ch, when taken together, will be deemed to constrtute one and the same agreement 
See Exhibit "A" attached hereto and made a part hereof 

======= 

S^—ZfSr!; CANCELLATION PURSUANT TO SECTION 15 -304 OF THE GENERAL 
OBLIGATION LAW 



PERIOD TO BE EFFECTIVE 

NOTICE OF CANCELLATION 



I/WE HEREBY CANCEL THIS LEASE 
DATED 

SIGNATURE^) 



THE PERSON PRESENTING THIS LEASE TO YOU IS A MEMBER OF THE AMERICAN ASSOCIATION OF 
Z^Xl Sm™ ™REFORE IS SUBJECT TO A CODE OF CONDUCT IF THE PERSON PRESENTING 
SaSSsuStoACODE OF CONDUCT, A COPY OF THE CODE OF CONDUCT MUST BE 

pSseotS to lol with This lease if applicable, the code of conduct provides adispute 
Tfasf was presented to you if you have ANY such dispute, you may invoke the wspute 

RFSotuTON MEcSsM OF THE CODE OF CONDUCT BY CONTACTING THE PERSON OR PERSONS 
SnaS m TOE CODE OF CONDUCT THE FAILURE OF THE LESSEE TO PAY ANY ROYALTIES TO YOU AS 
R^OUTRED^JNMRWIE TERMS OF THE LEASE FOR A PERIOD OF FOUR CONSECUTIVE MONTHS OR MORE ^1? 
W TSI^UNLESS OTHERWISE PROVIDED BY LAW, AND WILL RESULT IN CANCELLATION OF THE LEASE 
APPL^IS TO ™7TAR^ET FORMATION OF THE WELL WITHIN THE SPACING UNIT, FOLLOWING WRITTEN 
NOTmC^T^ CANCEL AND SIXTY DAYS FOR THE LESSEE TO CURE THE 

n°™ r T IF^HeYeW HAS A BONA FIDE DISPUTE REGARDING THE GROUNDS FOR CANCELLATION, SUCH 
mSPUTE 'aSSSSSSSSSJ;™ BE PROVmED TO YOU IN WRITING OR THE DEFAULT MUST BE 
CURED WITHIN SUCH SIXTY-DAY PERIOD OTHERWISE THE LEASE SHALL BE CANCELED 



IN WITNESS WHEREOF Lessor hereuntp sets hand and seal 




Subscnbmg Witness - S Z '& jr ^ ' AmosjVi Hill.ke V 



AmosJVI Hillikcr , 

(sun f-P ? Zc /lc^£, <J — 



Mabel P Hilliker 



Document prepared by Chesapeake Appalachia LLC PO Box 6070, Charleston WestVirgmia 



ACKNOWLEDGEMENT 



State of New York 
County of Chemung 

On the^dayofX^heyear 2009 before me the undersigned personaUy appeared Marty Kasper, the subscn 
am personally acquainted who bemg by me duly sworn d,d depose and say mat he/she/ mey 

Amos M Hilhker and Mabel P Hilhker, to be the individual described in and who executed the foregoing instrument that said subscribing witness was present and 
saw said Amos M Hilhker and Mabel P Hilhker, execute the same and that said witness at the same time subscribed his/her/the.r name(s) as a witness thereto 

My commission expires / ' ^ ( &® 

Signature / Notary Public _ 

Name / Notary Public (print) L\OAq.C LA^^ ^ ^ Q W[S 

Notary Public, State of New York 
Steuben County \l 01LE6103725 
Commission Exp ( r e-- ianuary 12, 



Recorder Return to Chesapeake Appalachia LLC Land Dept P O Box 6070 Charleston WV 25362-0070 



EXHIBIT A 



Attach*. to and ro.de , »f ™,\° HA ^ — »d" Wfe 325 S 

Tte fo»„™n g stents M d ff£ 5 of-T 

nanmee Lessee shall test Lessor's domestic water supply prior to commencement of and 

to return said water supply to pre-dnlhng conditions 

/V/> Storggg C/fl^g _ n+rQrv t e<^ee aarees the herein descnbed 

sss^S ss^sTisr-i. * r ta r 8 - d Kndenng 10 * e Lessor 

party's offering withm 30 days of reoe.pt of none from Lessor 

practical 

rZtT/ZZttZTl current surface owner of the affected lands at the time of Lessee' s 
SJJiSS^ «* lessor to mutually agree on all drill site, pipeline and access road 
Sons consent not to be unreasonably withheld, delayed or conditioned by Lessor 

t™T^yZl of any increase m ad valorem taxes attnbutable to, or resulting from, 
the assessment of oil and gas due to production from the leased premises 

^SgS^fprotect and save and keep Lessor harmless and indemnified against and 
from LTS y^r damage or charges imposed for any violation of any laws or ordinances 
wheiS occaToned by the neglect of Lessee or those holding under Lessee, and Lessee wUl a 
lu^^TSlSiiiify and save and keep harmless the Lessor against and from any and all 
SrSCi^S?^ any injury to any person or property whomsoever or 
whatever arising out of or caused by any negligence of the Lessee or those holding under 



Lessee 
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ggf^S on said land shall be in comphance with all apphcable federal and state 
regulations 

be required m the event of an assignment by Lessee 

(a) to an affiliate, subsidiary, or internal partners, 

(b) in consequence of a merger or amalgamation, or 

(c) of all or substantially all of its assets to a third party 

on Ae E££L** by Lessee proved that Lessor as the current surface owner of the 
affected lands at the time of Lessee's surface operations 

Payment 

Notwtmstandmg the standard proves of the above menUoned On and Gas Lease, delay renta.s due under such 
Lease shall be paid as follows 

$ 35,025 g^I"" -nuM-nd Twenty Five andOOZlM-the first of three payments to be pari w.thm 90 days 
after the execution of such Oil and Gas Lease 

$ 35,025 f"-Y T — " F ' ve a°d-0aZmthe second payment to be made by Apnl 27, 201 of 

said Oil and Gas Lease 

$ 35,025 F.ve. Thousand Twentv.Fj yeandOPjimthe tod and final payment to be made by Apnl 27, 

201 1 of said Oil and Gas Lease 



Signed for Identification 
LESSOR 



By. 

AmosM Hilhker 



By A^&s^ 
Mabel P Hilliker 
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